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COTlHOhTlEALTH OF KENTUCKY 

BEFORE THE: PUBLIC SERVICE COHMYSSTON 

In  t h e  Natter of: 

AN EJCANIYATION BY THE PUBLIC 1 
SERVICE COH9!ISSION OF THE 1 
APPLICATION OF THE FUEL A D J U S T -  ) 
MENT CLAUSE OF FARMERS RURAL 1 C A S E  NO. 9741 
ELECTRIC COOPERATIVE 1 
CORPORATION ) 
FROM NOVEMBER 1, 1984, 1 
TO OCTORER 3 1 ,  1986 ) 

O R D E R  

Under the provisions of Kentucky Public Service Commission 

Regulation 807 KAR 5:05h ( 1 2 ) ,  an in-depth r e v i e w  of fuel 

adjustment clause charges is to be held every 2 years .  The 

purpose of this review is to evaluate past operation of the 

clause, disallow improper expenses and to t h e  extent a p p r o p r i a t e  

reestablish the fuel clause charge in accordance with S u b s e c t i o n  

( 2  1 of the Regulation. 

The Public Service Commission ("Commission") h a s  d e t e r m i n e d  

that the evidence of record i n c l u d e d  in the three previous fuel 

adjustment cases ( C a s e  N o s .  9 1 n l - A ,  31R1-R and 9181-C) established 

pursuant to 8 0 7  KAR 5:056,  Section 1 ( 1 1 ) ,  is  essential  to the 

consideration of this case. However, the r e f i l i n g  of that 

evidence i n  this c a s e  w o u l d  be duplicative, expensive and 

t i m c - c o n s u m i n g  and to t .t ir* u l t  i m a t r ?  detriment of t.hc r a t e p a y e r .  

Accordingly, the Commission is of the opinion and finds that the 

most expeditious procedure is to incorporate t h e  record of the 



three previous fuel adjustment c a s e s  into this case by reference. 

IT IS THEREFORE ORDERED that: 

(1) The evidence of record in t h e  t h r e e  previous fuel 

adjustment cases instituted pursuant to 8 0 7  KAR 5 : 0 5 6 ,  Section 

l(ll), (Case N o s .  9181-A,  9381-B and Ql8l-C) be and they hereby 

are incorporated into the record of this case by reference. 

( 2 )  Pursuant to 807  KAR 5 : O 5 6 ,  Section l(11) and ( 1 2 ) ,  

Farmers Rural Electric Cooperative Corporation ("Farmers") shall 

appear at t h e  Commission's offices in Frankfort, Kentucky, on 

February 10, 19R7, at 9:00 a . m . ,  Eastern Standard Time, for the 

purpose of examining the application of the F u e l  Adjustment Clause 

from November 1, 1 9 8 4 ,  to October 3 1 ,  1986. 

( 3 )  Farmers shall give proper notice to it.s customers of 

the d a t e ,  time, p l a c e ,  and purpose of the hearinq. 

( 4 )  Farmers shall prefile with this Commission on or before 

December 12, 1986, an affidavit(s1 as to compliance or 

noncompliance w i t h  the requirements of 8 0 7  K A R  5 : 0 5 6 .  

(5) Farmers shall not be required to appear at the hearing 

unless an appearance is requested by the Attorney General's 

Division of Consumer Intervention or other interested p a r t i e s ,  or 

unless the Commission on its own motion so orders.  

( 6 )  Farmers shall file an original and six copies of the 

information requested in Appendix A with t h e  Comm~sofon hy 

Iwucurntmr 1 2 ,  1 9 L 4 6 .  1;nch copy ot the d a t a  requested shall be 

placed in a bound volume with each i t e m  tabbed. When a number of 

sheets is required for a n  item, each sheet should be appropriately 
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indexed; for example, Item l(a), Sheet 2 of 6. Farmers shall 

furnish with each response t h e  name of t h e  witness who will be 

available a t  t h e  public hearing to respond to questions concerninq 

each area of information requested. Careful attention shall be 

given to copied material to insure that it is legible. If the 

information cannot be provided by the due d a t e ,  F a r m e r s  should 

subnit a motion f o r  an extension of time, stating t h e  reason a 

delay is necessary  and include a d a t e  by which it will be 

furnished. Such notion will be considered by the Commission. 

Done a t  Frankfort, Kentucky, t h i s  14th day of -, 1986. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST: 

k x o c u t  ivo Di rvctor- 



APPENDIX A 

1. P r o v i d e  t h e  f o l l o w i n g  l i n e  loss i n f o r m a t i o n :  

(a) A s c h e d u l e  of t h e  c a l c u l a t i o n  of t h e  12-month 

a v e c a g e  l i n e  loss by  month for November 1984 t h r o u g h  

October 1986. 

(b) A d i s c u s s i o n  of t h e  s teps  t h a t  h a v e  b e e n  t a k e n  t o  

r e d u c e  l i n e  loss d u r i n g  these periods. 

2. P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  of Famers' 

c u m u l a t i v e  o v e r -  oh u n d e r - r e c o v e r y  of f u e l  b i l l s  from November 1, 

1984,  t h a o u g h  October 31, 1986. 

3. Provide a copy of Farmers' m o n t h l y  r e v e n u e  reports 

( m o n t h l y  b i l l i n g  s u m m a r i e s )  showing t h e  t o t a l  r e v e n u e  collected,  

i n c l u d i n g  a d j u s t m e n t s ,  u n d e r  t h e  f u e l  a d j u s t m e n t  c l a u s e  r e p o r t e d  

i n  Farmers* m o n t h l y  f i l i n g s  EeqUiRed by t h e  Commission from 

November 1, 1984,  t h r o u g h  October 31, 1986. 

4. P r o v i d e  a s c h e d u l e  showing  t h e  c a l c u l a t i o n  of t h e  

i n c r e a s e  or decrease i n  Farmers* base f u e l  cost per KWH as 

proposed by i ts  w h o l e s a l e  e lec t r ic  supplier a d j u s t e d  for Fa- IS' 

12-month average l ine- loss  for Novemben 1984 t h r o u g h  O c t o b e r  1986 . 
5. P r o v i d e  a s c h e d u l e  of t h e  p r e s e n t  and proposed rates 

which Pamers s e e k s  t o  c h a r g e  p u r s u a n t  to 807 KAR 5:056 as 

c a l c u l a t e d  i n  I t e m  4 a b o v e ,  shown i n  c o m p a r a t i v e  form. 

6. Provide  a statement showing by croas-outs and italicized 

i n s e o t s  a l l  prioposed c h a n g e s  i n  rates. A copy  of c u r a e n t  t a r i f f  

may be used .  


